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The Louisiana Supreme Court upheld the constitutionality of Act 1476, the Omnibus Premium Reduction 
Act of the 1997 Regular session of the Louisiatia Legislature, (hereinafter "Act"). Under the Act a 
number of reforms become effective September 6, 1998, including Section 4's "no pay, no play" 
provisions. Once. Section 4 is in effectian uninsured owner or operator will be barred from collecting the 
-first $10,000 of a claim for bodily injury or the first $10,000 of a claim for property damage arising out of 
a motor vehicle accident. 

This Bulletin is not a directive, regulation, or rule. This Bulletin is being issued by the Louisiana 
InSurance Rating Commission (hereinafter "LIRC") to provide assistance to insurers. It addresses 
important issues regarding the Act, which have been raised by various parties. Issues are prefaced by a 
brief description followed by Louisiana Insurance Rating Commission (hereinafter "LIRC") and 
Department of Insurance (hereinafter "DOI") staff recommendations. 

Confirmation of Insured Status for Claimant 

All companies writing commercial and private passenger motor vehicle liability insurance in Louisiana 
should establish procedures to confirm the insurance status of their insured when involved in an accident. 
The claimant's status will determine how a claim will be handled. 

To facilitate compliance with the Act and timely handling of claims, the LIRC recommends that insurers 
implement procedures to expeditiously confirm or deny the insured status of a claimant. The 
confirmation or denial of insurance should be in writing and include a verifying signature from the 
insurance company. A signature by an agent or third party administrator is not acceptable. 

Attached is a sample form that may be used to determine a claimant's insured status. This form includes 
a verifying signature fiom the insurer named by the claimant. Except for the verifying signature, the 
alleged tortfeasor's insurer should complete all information and fax or mail the form to the claimant's 
insurer. (Note that neither the LIRC nor DO1 is prescribing the sample form. An insurer can use any 
form, or no form at all, if it feels this will facilitate confirmation the claimant has insurance.) 

Handling of Claims -Limits Issue 

The obligation owed by the insurer to pay damages is an obligation owed to its insured. The insurer, via 
contract, has agreed to pay on behalf of its insured all damages for which its insured becomes legally 
obligated up to the limits of liability stated in the policy. 
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